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Users of Financial Information in Business Organizations

Financial statements are an important element of any business organization. Different people are interested in financial statements due to various reasons. In corporations, the users of financial statements are the investors, owners, suppliers, employees, management, the customers, government and the public (Burken& Clark, 2016). The owners and investors use financial information to make decisions on what they are supposed to do with their investments whether to sell or buy.  The suppliers use the information to determine the company’s liquidity. On the other hand, the government uses this financial information to determine the amount of taxes to collect from the company. Employees on the other hand are interested in the company’s financial stability to determine the ability for them to get their salaries (Patel, 2015). Customers, on the other hand are interested in the company’s financial stability to determine the continuity of the business and its ability to maintain its operations in the business. The management is interested in the financial statements of the company to help them make the financial decisions of the business. 
On the other hand, in sole proprietorship, the owner of the business or the proprietor is interested in financial statements of the business to help him or her in making financial decisions. The customers are interested in the businesses’ financial stability to determine the continuity of the business and its ability to maintain its operations (Hall, 2015). The suppliers are also interested in the financial statements of the business to determine the liquidity of the business. The government is also interested in the financial statements to help in the determination of taxes.  In partnerships, the people interested in financial statements are similar to those in sole proprietorship. However, instead of the owner in proprietorship, partnerships have partners who are interested in financial statements to determine the profit or loss from the company as well as the statements help them in making financial decisions.  
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